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This week, with the expansion of eCapital due to happen on
November 1, The Wall Street Journal has an interesting article
discussing the likely impact of the new rules on the allocation of
capital. The basic idea is that as the new rules will allow brokers to
trade in fund shares on a public exchange (which is not currently
allowed) they will not be able to use a "revenue-weighted"
investment approach. Under this scenario, the idea is that the fund
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managers who are best at generating revenue will be put in a
position to attract shares from the clients who generate more
revenue. That is because they can get a better return on their
money than the brokers who have a poorer "performance" record
but are trying to be more efficient in their investment. While the
article highlights the exact opposite of what we think will happen -
which is that the worst fund managers will get the
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